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loans at 5 different rates of interest maturing at 19
different periods, there were 12 different 6 per cent*
bonds and notes, 5 different 5 per cent., and 5 different
7*3 per cent* Part of the interest was payable in coin
and part in currency* Only one-ninth of the debt ran
for longer than two years; the remainder was in transient
forms, expressing in the aggregate nearly a hundred
contingencies of duration, option, conversion, extension,
renewal, etc*

The problems which faced McCulloch, the new Secre-
tary to the Treasury, were : (i) How to pay off or fund
the floating debt; (2) how to provide a permanent
scheme of debt reduction* In just over two years the
floating debt was brought down to $408,000,000 (a
decrease of over $900,000,000), and the inconvertible
paper was reduced by $20,000,000* The act of April 12,
1866, authorised the conversion of temporary into
long-term obligations* In accordance with this, new
funded debt to the amount of $686,000,000 at 6 per cent*
was issued at a slight premium* The temporary obliga-
tions were cleared off in 1868* A sinking-fund law had
been enacted in 1862 ; but as there was no real surplus
until 1866 it had been inoperative, nor was later debt
reduction carried out in conformity with it* In 1870
and 1871 refunding acts were passed authorising the
creation of $500,000,000 bonds redeemable in ten years,
$300,000,000 at 4i per cent* redeemable in fifteen years,
and $1,000,000,000 at 4 per cent* redeemable in thirty
years* None of these issues was to be sold at less than
par in gold* Both interest and principal were to be paid
in " coin,'' and later the question arose whether gold
alone was meant, or gold and silver* These stocks
unexpectedly went to a high premium, and so were